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A Study on the Taiwan enterprise corresponding strategies of China
Enterprise Income Tax System-reformation
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Abstract

Taxes play an important role in the national economy and enterprise development for a
nation. For enterprises, the Enterprise income taxes have make up a huge part of its production
and operation costs. "Enterprise Income Tax Law "and" Enterprise Income Tax Law
Implementing Regulations” of China have made major changes in the China tax system. The
two laws have achieved tax equity, and established the same tax legal environment for domestic
companies and foreign-invested enterprises. Before the Enterprise income tax law changed,
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China was previously adopted the two set of older versions of Enterprise income tax laws and
many unregulated taxes benefits. It had resulted disproportionate share of taxes between
domestic companies and foreign-invested enterprises. The unfair taxes treatments had made
some companies seek for taxes shelters, and resulted revenue loss to the government.

Enterprise income taxes policy is usually as one of the tools of macro-control. The tax
systems in a country constantly changes, it can cause many negative impacts on business’s
production and operations. The reform of the Enterprise income taxes laws should focus on the
basis of a fair share of tax burden. It would promote the development of enterprises survival and
healthy.

According to the news recourses from the China official, in the result of the Enterprise
income taxes’ rate for foreign-invested enterprises is adjusted to 25 percent and the taxes
benefits for foreign-invested enterprises are cancelled, the tax revenue is expected to have 39
percent growth in the year; it is 16.2 percent higher compare to the growth rate of the domestic
enterprise income taxes. Taiwan enterprise are foreign-invested enterprises, therefore, the
Enterprise income tax law change would seriously affect the cost of the tax burden of Taiwan
enterprises operating, should not be ignored such an important issue.

Keyword: Enterprise Income Tax, taxes benefits.
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