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Abstract

Recently, NWC keeps increasing. This paper refers Aktas et al.(2015) and Enqvist et
al.(2013) to examine the relationship between firm performance and NWC. The evidence
suggests that inefficient NWC would decrease firm performance, and over investment in NWC
would decrease capex. In China, deficient investment in NWC also reduces capex, but
inefficient investment in NWC would increase risk in both market. Finally, in Taiwan, NWC
would reduce its negative effect to firm performance at growing stage of life cycle. However, in
China, over investment in NWC would make less damage to firm performance when firms are
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in the growing stage.
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ENWC., 0.0064 0.001 0.5522 <.0001

ENWC.1xD 0.0071 0.0024 0.4158 0.0005
ENWC,,x(1-D) 0.0041 0.3403 0.9172 <.0001
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Firm- and year- fixed effects Yes Yes Yes Yes
Adjusted R-squared 0.4382 0.4382 0.6238 0.6239
Number of observations 12084 12084 16617 16617
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ENWC,, 20,0326 <.0001 20,0263 <.0001
ENWC,,xD -0.0328 <.0001 -0.02553 <.0001
ENWC, 1% (1-D) -0.0328 <.0001 -0.02683 <.0001
HHI_adj 0.0122 01359  0.0084 0.3319 -0.0106 0.137 -0.0270 <.0001
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Number of
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ENWC,,x(1-D) -0.0168 0.0016 -0.0275 <.0001
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