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Abstract

The purpose of financial management is to maximize the return earning of shareholder.
Through the proper use financial leverage, it can be enhance shareholder return rate. Heretofore,
most studies investigate the impact of capital structure and financing decisions, and less
attention at the factors of low degree of financial leverage. This studies explore what is the key
factor of finance decisions of the corporate of low degree of financial leverage. We sorted
affecting factors of financing decisions which are past researchers had proposed, to establish the
facets and conduct. We used the Analytic Hierarchy Process, AHP, to identify the key factors
affecting of low degree of financial leverage corporate's finance decisions. The results found
that the corporate of low degree financial leverage make financing decisions, they still follows
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the Pecking Order Theory that priority use low-cost internal funding, and influenced by the
characteristics of each industry. The corporate of low degree of financial leverage are usually
with good profitability, high growth and high cash flow. It's means that enterprise of low degree
of financial leverage with holding more internal funds. Under the Pecking Order Theory, they
overall debt level are lower than the enterprise of high degree of the financial leverage.
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