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Abstract

In recent years, Taiwan's CPI increased year by year, both soaring oil and electricity and
gas, the commodity price volatility remains high, with the inflow of funds overheated
commodity markets, which will affect commodity price and inflation. As a modern man should
have basic financial concepts, it is important to understand financial products connected with
international commodity prices. Thus, this study aims to examine the relationship between
international commaodity prices and price index of Taiwan. Specifically, we use a VAR model to
test whether any granger-causal relationship exists between the international commodity price
index and the price index in Taiwan. The international commodity price index is measured by
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the GSCI index and CRB index, and the price index in Taiwan is measured by CPI index and
WPI index. The results can be regarded as references for investors or enterprises demanding to
fight against inflation.

Keywords: Granger-causality Relationship, International Commodity price Index, Price Index
in Taiwan, VAR Model
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