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Abstract

This study plans to investigate the validity of TCGA’s assessment system of corporate
governance. Comparing the sample companies and matched companies, to analyze the firm
performance and the variables of the board of directors. The empirical findings revealed that
sample companies pass the measurement system of corporate governance has worse
performance than pass the measurement before, that might suggest sample companies want to
operate safely and sacrifice some benefit. Besides, the shares owned by the directors and
supervisors decrease significantly, but the number of independent directors has increase
significantly. For the matched companies, the firm performance has no significant difference

between before the measurement and after the measurement. But the performance indexes of the
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sample companies are higher than the matching companies. The results indicate that the ratio of
the shares owned by the directors and the pledged shares ratio of directors’ shareholdings are
negative correlation with performance indexes that might mean they have a negative effect on
the firms’ performance. However, the ratio of the shares owned by the supervisors is positively
associated with partial performance indexes. In addition, the shares owned by the foreign
institutional investors is positively associated with performance indexes like ROA ~ ROE and
EPS, that indicates the shares owned by the foreign institutional investors has a positive effect

on the firm performance.

Keywords: Assessment System of Corporate Governance, Firm Performance, Board of

Directors Characteristics, Foreign Ownership.
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¥FEFAEMF 9.35 70.68 2.61 0.01
2.70 260.77

AR 6.48 51.14 2.65 p<0.01
-0.21 273.26

ERE% 34.23 266.62 -0.95 0.17
37.40 302.32

EOL P 1.57 4.36 3.03 p<0.01
0.35 3.95

$ %% A PB 1.85 0.72 2.86 p<0.01
1.34 0.89

B EER X 2.17 0.52 18.18 p<0.01
0.09 0.14

FER =X 9.87 3.77 2.85 p<0.01
8.81 333

BBl B A 3% 8.26 90.38 0.47 0.32
7.42 70.33

FEHFUY% 17.88 144.26 -1.15 0.13
20.96 220.75

TEEFLY 2.01 3.09 -1.40 0.08
2.98 21.80

TEFN% 8.88 378.95 1.48 0.07
4.38 92.64

EETP% 5.58 318.79 1.93 0.03
0.68 8.58

<O R% 15.67 51.81 -0.52 0.30
16.59 113.92

FEH gL p 25.44 188.08 -1.31 0.10
29.78 369.82

EREEL S 0.17 0.13 -1.42 0.08
0.28 0.20

EF B 0.14 0.12 -2.34 0.01
0.33 0.21

HRE A FRY 7.83 235.54 2.30 0.01
2.77 12.19

B g 72.17 820.09 -0.07 0.47
72.58 817.72

IR A AERY 2.08 7.13 0.97 0.17
1.61 4.98
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105 3P0 PP EE 2 P S e B
% ROA ROE EPS P/B
# e 12.8720 5.8461 2.5134 3.0608
(2.4855)%*  (1.4291)  (2.6564)%**  (6.6601)***
B EFEA % 2.4286 1.0097 0.0559 0.2890
(2.6057)***  (1.3713) (0.3283)  (3.4938)***
FTAX -0.2881 -0.0755 0.0610 -0.0857
(-0.8214)  (-0.2725)  (-0.9516)  (-2.7524)%**
BBl B A% 0.3021 0.1434 0.0388 0.0168
(2.9042)%*%  (1.7443)%  (2.0393)**  (1.8165)*
FEELY% -0.2628 -0.0912 -0.0286 -0.0261
(-3.7942)%*%  (-1.6671)*  (-2.2593)%*  (-4.2486)%**
TEELY 0.4632 0.2157 0.0601 0.0194
(2.9672)%**  (1.7491)*  (2.1062)**  (1.3969)
FLTHP% -0.1096 -0.0634 -0.0180 -0.0087
(-2.7471)%%%  (2.0125)%*  (-2.4635)%*  (-2.4615)**
EEP% -0.0230 -0.0045 -0.0038 0.0023
(-0.7020)  (-0.1739)  (-0.6390) (0.8040)
A9 % -0.2491 -0.2038 -0.0469 -0.0141
(-2.3075)%*  (-2.3896)** (-2.3758)**  (-1.4677)
FE T eI A g -0.0176 0.0075 -0.0191 -0.0010
(-0.3102) (0.1681)  (-1.8431)*  (-0.1945)
SR 22,2446 -0.7366 -0.6151 -0.4687
(-0.9661)  (-0.4014)  (-1.4492)  (-2.2735)**
EFHERE 5.2784 22142 0.1930 0.8563
(2.3877)**  (1.2679) (0.4778)  (4.3648)***
R A ER% 0.1415 0.1011 0.0200 0.0068
(2.5235)%*  (2.2829)**  (1.9562)* (1.3565)
A0 i et 0.0234 0.0155 -0.0011 0.0007
(0.8421) (0.7043)  (-0.2173) (0.2840)
T8 A fE L% 0.0381 -0.0453 -0.0010 -0.0317
(0.1184) (-0.1782)  (-0.0167)  (-1.1081)
g %05 -0.0669 0.0168 -0.0064 -0.0106
(-1.8835)%  (0.6001)  (-0.9860)  (-3.3568)%**
Adj _Rsquare 0.1438 0.0263 0.0420 0.1784
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