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Abstract

The shipping industry is an international transportation service. For shipping corporations,
the freight rates and charter hires are usually fixed in US dollars while the operating costs and
variable costs are paid in local currencies. In other words, the volatility of exchange rates makes
the shipping corporations be exposed to exchange rate risk. This paper primarily analyzes the
impact of exchange rate volatility on the operational performance of listed bulk shipping
corporations in Taiwan by multiple regression models. It is found that the impact on each
company’s performance varies with different operating models, scale of fleet and hedging
strategies. For bulk shipping corporations, diversification strategies may have a positive impact
on facing exchange rate risks. The results may provide a good reference on operational decision

making for bulk shipping corporations.
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