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A study on the Relationship between Corporate Governance and Price
Limits: the case of Taiwanese Electronics Industry
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Abstract

Price limits and Corporate Governance are interesting issues for academics. From June 1,
2015, daily stock trading price fluctuation limits will be increased to 10%, and it was a major
change in Taiwan's capital market. This study was to investigate the impact of the
announcement effect and frequency of price limits stock price for Taiwan Electrical Industry. In
this research, we used the samples of all listed companies in electronic industry on TSE (Taiwan
Stock Exchange). The study adopted Event Study and regression analysis to analyze the
relationship between Corporate Governance, announcement effect, and price limits. The result
shows that the policy of daily stock trading price fluctuation limits increased to 10% had a
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positive announcement effect and more frequency of price limits for good corporate governance

companies.
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